
 

 

Colleges and the 2020 spending review 

Recommendation Three 

Higher technical education 

10. The number of 18-year-olds will rise in the 2020s and initial participation rate is 

also on an upward trend because of higher aspirations and with better 

qualifications. Unless presented with a better alternative, the rising number of 

students will take the default option of a full-time degree course because it 

appears to maximise their options as adults. 

 

11. There will be long-term benefits for individuals, employers and the country if 

increasing numbers take an improved set of level 4 to 5 qualifications. DfE has 

approved the establishment of 12 Institutes of Technology and intends to fund 

8 more. The department has also published plans for a new set of qualifications 

in digital, construction and health. These all take matters forward, but the 

Independent Post-18 review panel recommended further changes to fees and 

funding. The panel recommended that students on these courses should be 

covered by the same tuition fee cap, student finance rules and teaching grant 

funding as degree-level students. The panel estimate ongoing revenue costs at 

£300-600 million a year by 2024-25 compared to current spending. We 

recommend that Treasury allocate a rising budget starting in 2021-22 to deliver 

these aims.  

 

12. DfE should support new higher technical education programmes with a clear 

line of sight to work; that offer choices in small town, rural and coastal cold 

spots and that assist adults as well as young people with more flexible and 

cost-effective study modes. 

Proposal Three.  Higher technical education 

DfE should kickstart the growth of higher technical education to develop new 

programmes with a clear line of sight to work; that offer choices in small town, rural 

and coastal cold spots and that assist adults as well as young people with more 

flexible and cost-effective study modes. 

Association of Colleges 

24 September 2020 


